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of transportation facilities led to the creation of many canal
and railway companies; and it was not long before many
other forms of commercial and industrial enterprise followed
in the same path of incorporation. The early tax laws made
no mention of corporations. But as the general property
tax was In vogue throughout all the commonwealths, it was
tacitly assumed that the property of artificial as well as of
natural persons was liable. Corporations were new institu-
tions which the legislators in happy-go-lucky fashion, tried
to tax under existing methods, whether they naturally be-
longed there or not. Our Solons had neither the leisure
nor the inclination to make a more careful study of the
subject.

The first commonwealth law which treated of the taxation
of corporations in general wan the New York law of 1828.
Thin provided that "all incorporated companies receiving a
regular income from the employment of their capital " should
be considered "persons" liable to the general property tax.
They were required to make returns to the county officers of
all their property and their capital stock, paying the tax
themselves and deducting it from the dividends of stock-
holders. They might, however, commute the tax by paying
to the treasurers of the counties where they transacted busi-
ness ten percent on their "dividends, profits, or income,"
(which the legislator evidently presumed to be identical).
These taxes were paid by the county oilicers to the state, and
were then credited to the counties in proportion to the amount
of stock held within each county, after deducting the state tax.

In 1825 and again in 1828 the system was slightly changed
HO as to conform more closely to the general, property tax.
The tax was made applicable to "all monied and stock
corporations deriving an income* or profit from their capital
or otherwise.1' The real estate of these corporations was
separately taxed; and in addition, they paid the property tax
on their capital stock paid in or secured to be paid in, deduct-
ing the amount paid for real estate and the stock belonging to
the state, and to literary and charitable institutions. Manu-